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Understanding MediShield

Mast of the time, we can afford to pay for minor medical operations and clinic visits.

But what happens when we are struck with a major ilness? A long stay in the hospital
can easily wipe out our life savings.

To help Singaporeans pay their hospital bills, we have an extensive healthcare financing
system in place,

Subsidies -
Government subsidies for
Medisave -
Individual medical savings plan

MediShield -
Individual medical insurance scheme
Medifund -

Medical safety net to help needy Singaporeans

How do you benefit?

Singaporeans enjoy heavy subsidies in public hospitals, especially in Class B2 and C wards
where up 10 80% of the costs are subsidised by the governmenl.

As a result, most Class B2/C hospital bills are quite modest and can be coverad with your
Medisave account.

But Medisave may not be sufficient if the hospital bill swells to tens of thousands of dollars,
of what is known as a “catastrophic™ bill.

That is why we have MediShield insurance to protect against such large bills,

Falling behind the times

Unfortunately, MediShield has been losing its effectiveness. Its premiums and claim limits
have not been adjusted to reflect nising medical costs.

Today, MediShield only covers around 40%: of a large hospital bill, leaving patients with the
remaining 60%. For a bill of $10,000, this means the patient pays $5,000, which may not be
affordable to many,

Claim Limits: The madmum amoont Sl can be clsimed from MagiShiel
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Here is what happens on July 1 2005
when MediShield is revamped

You will have to pay shightly higher MediShield premiums

BUT
You will enjoy substantially higher MediShield Payouts

With the new MediShield, your share of the large hospital bill
will be halved, from 60% of the bill to around 30%.

This will be achieved by raising the maximum amounts you
can claim from MediShield

Lifetime claim limits
$120,000 » $200,000

Annual claim limits
$30,000 » $50,000

Daily claim limits for
normal hospital stays
$150+ $250

Daily claim limits for
Intensive Care Unit (ICU)
$300» $500

Claim limits for
surgical procedures
$120-$900 » $150-51,100

Claim limits for
surgical implants
$1,500+ $2,500




And how much more do you have to pay?

Here's the good news - you don't have to pay much
mdore, bul you get much better benehils

* The increase in premiums is not more than
$11.25 per month

* The deductible will go up by $500 to $1,500 for
Class B2 wards and $1,000 for Class C wards

= The co-payment portion for large bills will be
lowered

You can pay the premiums and deductible using your Medisave
of that of your immediate family members.

On average, Singaporeans have over $11,000 each in their Medisave accounis.
That is more than enough to cope with the increasad payments,

At the same time, come 1 July 2005, the government will top-up all Medisave
accounts by up to $350.

There is also a loyalty discount scheme. For every 10 years on MadiShield,

you get a 10% discount on premiums if you are above 70, up to a madmum discount of 40%.
In other words, most people won't feel the impact of the premiurm and deductible increases.
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Still not convinced?

Here's a case study of Mrs Wong, who had liver failure and had fo stay in a Class C ward
for 39 days, including 7 days in the Intensive Care Unit (ICU).

After government subsidies, her total bill came up to $12,760
See how the new MediShield works betler than the old.

Old MediShield New MediShield
‘ First, she 32 ina
1 finds out Class C ward H;ﬂﬂ

how much
,.,.;:n 7 days ICU $2,100
St ko Total possible
MediShield ssible — $6,900
But this is ' -
‘ 2 i Deductible $500
5 —
pay first aealtr IR
Subtotal

3 :l:ndlshlﬂll

Total possible claim
minus
(Hh'lmnhslumilﬁt)

4 And this is the remaining
amount Mrs Wang

needs to pay
( Total hospital bill mines ) -
what Medishield pays
TOTAL SAVINGS: $4,030

With the new MediShield, Mrs Wong's share of the hospital bill has reduced from 60% 1o 28%.
To put it simpty, she forks out less money, saving $4.030 in the process.
















